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Are equity participations with buy-back provisions by one of the
partners acceptable from a shariaa perspective? If not, is it allowed
if it is done in a separate agreement? More specifically, one of the
partners is pledging to buy the shares with a particular mark-up as

a floor while ICD has the upside if the share prices increase.
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Shariaa opinion regarding this structure may be useful and its

relation to convertible preferred shares.
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